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Macau is a Special Administrative Region (SAR) of the People's Republic of China. In 1557 it was
leased to Portugal as a trading post in exchange for an annual rent of 500 tael in order to stay in Macau, it
remained under Chinese sovereignty and authority until 1887, the Portuguese came to consider and admin-
ister it as a de facto colony. Following the signing of the Treaty of Nanking between China and Britain in
1842, and the signing of treaties between China and foreign powers during the 1860s, establishing the bene-
fit of "the most favoured nation" for them, the Portuguese attempted to conclude a similar treaty in 1862, but
the Chinese refused, owing to a misunderstanding over the sovereignty of Macau. In 1887 the Portuguese
finally managed to secure an agreement from China that Macao was Portuguese territory. In 1999 it was
handed over to China. Macau was the last extant European territory in continental Asia.
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Hong Kong officially the Hong Kong Special Administrative Region of the People's Republic of
China traditional Chinese: is a metropolitan area and special administrative region of Chlna on the east-
ern Pearl River Delta in South China. With over 7.5 million residents of various nationalities'” in a 1,104-square-
kilometre (426 sq mi) territory, Hong Kong is one of the most densely populated places in the worId.
Hong Kong became a colony of the British Empire after the Qing Empire ceded Hong Kong Island at the end of
the First Opium War in 1842. The colony expanded to the Kowloon Peninsula in 1860 after the Second Opium
War and was further extended when Britain obtained a 99-year lease of the New Territories in 1898. British
Hong Kong was occupied by Imperial Japan from 1941 to 1945; British administration resumed after
the surrender of Japan. The whole territory was transferred to China in 1997. As a special administrative region,
Hong Kong maintains separate governing and economic systems from that of mainland China under the princi-
ple of "one country, two systems".
Originally a sparsely populated area of farming and fishing villages, the territory has become one of the world's
most significant financial centres and commercial ports. It is the world's tenth-largest exporter and ninth-largest
importer. Hong Kong has a major capitalist service economy characterised by low taxation and free trade, and
its currency, the Hong Kong dollar, is the eighth most traded currency in the world. Hong Kong is home to
the second-highest number of billionaires of any city in the world, the highest number of billionaires of any city
in Asia, and the largest concentration of ultra high-net-worth individuals of any city in the world. Although the
city has one of the highest per capita incomes in the world, severe income inequality exists among the popula-
tion.
Hong Kong is a highly developed territory and ranks fourth on the UN Human Development Index. The city
has the largest number of skyscrapers of any city in the world, and its residents have some of the highest life
expectancies in the world. The dense space led to a developed transportation network with public transport
rates exceeding 90 percent. Hong Kong is ranked 5th in the .
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